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MEMO 

 
 
March 15, 2016 
 
 
TO:  Congressman Billy Long 
 
FROM: Daniel Landon 

Senior Vice President of Governmental Relations  
 
SUBJECT: Energy & Commerce Committee Vote on “Common Sense Savings Act of 2016” 
 
 
The House Energy and Commerce Committee is slated to vote today on the “Common Sense 
Savings Act of 2016” (H.R. 4725).  As has been conveyed in the last few days by hospitals in 
your district and by Missouri Hospital Association, this bill is of grave concern.  Among other 
changes, it would reduce the federal cap on state provider tax rates from the current 6 percent to 
5.5 percent.  
 
Applying the new rate cap to the current Missouri state fiscal year would cut hospital provider 
tax revenues by $91.4 million.  The lost revenue would be accompanied by a loss of 
$157.8 million in federal Medicaid matching funds at current match rates.  The bill would have 
similar consequence for Missouri’s nursing home provider tax, which also is at the federal rate 
cap. 
 
For Missouri, the “Common Sense Savings Act” belies its name.  It makes no sense for Missouri 
legislators to place the burden of this change squarely and disproportionately on the backs of 
Missourians and leave residents of many other states unscathed.  In 2011, you and the rest of the 
Missouri congressional delegation signed a joint statement opposing a provider tax rate cut.  The 
tax rate proposal has not improved with the passage of time.  It needs to be rejected yet again. 
 
Hospitals would be pressured to offset the loss of this $160 million annually by charging others 
more, increasing the cost of health care in Missouri.  The proposal does not reduce costs.  
It shifts them to state governments, state taxpayers and others, including businesses that provide 
employee health coverage.  A vote for the “Common Sense Savings Act” will trigger the shift 
and the “Hidden Health Care Tax” for all Missourians. 
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Evidence of this growing “tax” on Missourians was shown last month with the release of 
MHA’s Annual Community Investment Report.  The report showed that the state’s hospitals 
provided $1.3 billion in total uncompensated care in 2014, an increase of $193 million between 
2013 and 2014.  Some of the highest levels of uncompensated care are recorded in the Southwest 
and Ozark regions of the state. 
 
We appreciate efforts to find savings in the federal budget and understand the need for shared 
sacrifice.  However, this legislation disproportionately harms Missourians.  We urge its defeat.  
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